
Previous: 5,626.3 PSEi change: 0.51%

High: 5,654.7 Best: SMPH +7.18%

Low: 5,556.8 2nd best: GLO +3.14%

Close: 5,654.7 2nd worst: PGOLD -3.13%

Val. traded (mn): 2,890.0 Worst: GTCAP -3.81%

Tenor Change Yield Tenor Change Yield

3 months -0.0405 2.4191 5 years -0.0456 3.0267

6 months -0.0309 2.4621 7 years -0.0448 3.1718

1 year -0.0146 2.7979 10 years -0.0452 3.3157

2 years -0.0285 2.8485 20 years +0.1074 4.1869

3 years -0.0396 2.9066 30 years -0.0797 4.3709

4 years -0.0447 2.9630

Previous Close Previous Close

PHP/USD 50.260 50.445 EUR/USD 1.0818 1.0818

Tenor Change Yield Tenor Change Yield

3 months - 0.1093 5 years -0.0111 0.3051

6 months +0.0050 0.1420 10 years -0.0307 0.6218

2 years -0.0119 0.1470 30 years -0.0542 1.2909

Philippine peso

May 15, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities recovered on optimism over "Bayanihan II". Local fixed income yields declined as investors continued to park their cash amid increased

liquidity. The Philippine peso weakened over worries following US Fed comments.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rebounded, despite the movement to safer haven assets, leading to lower US Treasury yields and higher US dollar. This was driven by a dismal jobs 

report once again. On the other hand, Asian and European stocks both closed lower on the back of fears that the economic impact of the COVID-19 may be 

worse.

 Local fixed income yields declined as investors parked their cash amid
increased liquidity. On average, yields fell by 2.79 bps DoD led by the belly of the
curve which fell 4.37 bps. Meanwhile, yields at the short and long-end of the
curve fell by 2.86 bps and 0.58 bps, respectively.

 Local equities recovered over optimism surrounding the Philippine
government's plans to support Filipinos and businesses amid COVID-19. It
announced its three-phased recovery plan, "Bayanihan II" which includes credit
guaratees and a wage subsidy program. The government also plans to cut
corporate income tax to support the liquidity of the businesses. The PSEi closed
at 5,654.70 (+0.50% DoD).

 The National Economic and Development Authority suggests the lowering
of corporate income tax to 25% from the initial 30% effective July 2020. This is
a measured aimed at helping businesses to recover from the impact of the
coronavirus disease 2019 crisis. Secretary Chua also said that the agency will
also propose the extension of net operating loss carryover from three to five
years and that 2020 losses be credited to future tax payment.

 Universal Robina Corp. (PSE Ticker: URC) will reduce its capital
expenditures by Php2.5-3 billion in 2020 as a response to the COVID-19
pandemic. The company's allotment for capex usually amounts to Php8-10
billion per year. URC President Irwin Lee said that the global lockdowns due to
the pandemic has resulted to disruptions in URC's supply chain from raw
materials to consumers.
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 US equities rebounded led by the banking sector. Stocks rallied despite dismal report
that another three million american workers filed for unemployment claims. This brought
the eight-week total to 36 million. Moreover, geopolitical tension between US and China
escalated after US President Donald Trump said that the US could "cut off" its
relationship with China.The DJIA closed at 23,625.34 (+1.62% DoD) and the S&P 500
ended at 2,852.50 (+1.15% DoD).

 Asian equities closed lower following losses in the US market overnight. Markets
weighed US Federel Reserve Chairman Jerome Powell's warning that the economic
recovery would be much lower than what everyone was expecting. The MSCI APxJ
closed at 465.76 (-1.32% DoD).

 European stocks extended their losses following grim warnings from the US Fed.
Sentiment was also dragged by Organization for Economic Cooperation and
Development (OECD)'s comments that various relief measures would have long-term
negative implications. The MSCI Europe closed at 109.11 (-2.13% DoD).

 US Treasury yields continued to move downwards as another 3 million Americans filed
for unemployments for the week ending May 9. On average, yields fell by 1.72 bps. The
10Y US Treasury yield came in at 0.6218% (-3.07 bps DoD), while the 2Y US Treasury
yield came in at 0.147% (-1.19 bps DoD).

 The US dollar strengthened as the weak jobs report dampened sentiment once again.
The US dollar closed at 100.4660 (0.223%).

 The Philippine peso amid on risk-off sentiment from US Fed comments that the
coronavirus could result to prolonged recession and a weak recovery for the US
economy. The USD/PHP pair finished at 50.445 (+0.37% DoD).


